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FORM MR-RC (SMO) Mine Name Black Ridge 1
Revised August 9, 2006

RECLAMATION CONTRACT

Other Agency File Number UTU-68868 BLM

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION of OIL, GAS and MINING
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801
(801) 538-5291
Fax: (801) 359-3940

---00000---
SMALL MINE RECLAMATION CONTRACT
This Reclamation Contract (hereinafter referred to as "Contract") is entered into

between_Thirstystone Resources, Inc. __the "Operator” and the Utah State Division
of Qil, Gas and Mining (“Division”).

WHEREAS, Operator desires to conduct mining operations under Notice of

Intention (NOI) File No. S/053/027 which the Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required by the
Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter referred to as "Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of Qil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands ¢
affected by the mining operations conducted or to be conducted pursuant to a
Complete Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

RECEIVED
JAN 2 2 2007

‘/ R@w E@ A. All surface and subsurface areas affected or to be affected by

the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
workings; refuse banks or spoil piles; evaporation or settling




3.

ponds; stockpiles; leaching dumps; placer areas: tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legal descriptions
included in the Complete NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977; (2) the lands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOI.

The Operator shall be responsible for reclamation of all such Lands Affected
regardless of errors or discrepancies in the maps or legal descriptions
provided with the NOI which are intended to assist in determining the location
of the mining operations, to describe the areas of disturbance, and to assist
estimating the amount of surety required.

The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in full force and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTACHMENT A

to this Contract.

If the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shall within 60 days following the Division's
receipt of notice that the Surety will be terminated or
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety; or

B. If the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon

N\

@ M@Pm@wzﬁ letters of credit, to withdraw any amounts in certificates of
b deposit or cash and/or any other forms of surety, and to
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otherwise take such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety
for the purpose of fully satisfying all of the reclamation




obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

6. The Operator's liability under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. If the mining operations are modified or for any other reason vary
from those described in the Complete Notice of Intention, the Operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjusted as necessary.

7. If reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. If the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fuffill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

11.1f Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incurred by the
Division and/or the Board in the enforcement of this Contract.
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12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the Operator to cease mining
operations, and may thereafter result in an Order, subject to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation by the Operator of
the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightful claimant.

14. The Operator shall notify the Division immediately of any changes in the
Operator’s registered agent, the Operator's address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.1f requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be governed and construed in accordance with the laws
of the State of Utah.
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,

and that he/she is authorized to execute this Contract on behalf of the entity as
Operator.

OPERATOR:

THiEsSTY SToNE RESOVRLES INC

Operator Name

By RICHARD M. HoRowWli TZ
Authorized Officer (Typed or Printed)
VLCE . PEESI Df/UT

Authorized Officer - Position

*27{/{ i 2/¢/e7

Officer’s Signature ? 'Date

STATE OF Loan, )

COUNTY OF

On the &g day of el

personally a peare before me; ho being by duly sworn'did say

heJshe is an _ (owner, offiger, director, \gartner agent
other (specify)) of\the Operato Bfd duly
acknowledged that said instrument was signéd on behalf of said Operator by

authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with full authority and to be bound hereby.

rn‘ary Public
Residing at
]
- COM: VANIA

My Commission ERPIreS. o sear

Barbara J. Walters, Notary Public
Cheltenham Twp., Montgomery County
My Commission Expires Nov. 1 , 2009
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50f6 fr']"h”’
Revised 8/9/2006 v QP I R

Form MR-RC (SMO)

‘L.f/ V] L._L/J




DIVISION OF OIL, GAS AND MINING:

By. 7/ %g» 3/‘?’,/6’7

John /R Baza, Director Date

T TR B S )
) ss:

COUNTY OF ’”C\Qau:\ \,«@16_2_ )

Onthe_‘L/dayof/} /L:u C,( , 2001, SO\M,\ L R/WC/\_.

personally app\eareiniore me, who being duly sworn did say that he, the said
+, ~_ is the Director of the Division of Qil, Gas and Mining,

Department of Natuﬁ‘ﬁes'aurces State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.

(L, o K

Pdblic -
Res?d%g at: Ic&cxu L(.f\\:c Q 4‘L

J"d)» pavy 39 1S
My Commission Expies:
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FACT SHEET

Commodity: PICTURESTONE
Mine Name: BLACK RIDGE 1
County: Washington

Disturbed Acres: 5

Operator Name: Thirstystone Resources, Inc.

Operator address: 860 E 19TH ST TUCSON AZ 85719-6615
Operator telephone: (520) 623-1396 EXT 16

Contact: P Raymond

Operator email: praymond@thirstystone.com

This letter of credit is administered by the BLM. The Division has been named as
cobeneficiary.

Surety: Letter of Credit

Bank Name: PNC Bank

Surety Amount: $53,080.00 (The letter of credit serves as reclamation surety for two
permits, S/053/027 (S33,358) and S/053/028 ($19,722)).

Account number: »amendment #1

Bank Contact: Pat

Bank Contact Telephone: 412 768 0403

Escalation year: 2009




- 50530027

® i ORI

PNC Bank, National Association ~ Cuslomer Service: 1:800-6824689° IO i 7
Trade:Service Operations SWIFT Address: PNCCUS33 5 5 2/
500 First Avenue - 3rd Floor A R bl "IN (Afsi/ bE
‘Pittsburgh, PA 15219 A i E b R ETE R R e el 4
Mail stop: P7:PFSC-03-T SR i i e e /

3o ek N ; (,fﬂﬁé ‘éﬁ

g‘5»5 2&2&/

. B50°E. 19TH.
| TUCSON"AzZ’ 35719 6615

ASED BY: USD 892, 358. 0 W 25
GUNT NOW TO READ: USD $20 722 00




PNC Bank, National Association wift: PNCCUS33
Trade Service Operations ‘elephone: 1-800-682-4689 L .

' 3rd Floor i
500 First Avenue
Pittsburgh, PA 15219
Mail Stop: P7-PFSC-03-T Bl s, éra

I~

] s
£hs: & PNCBANK
- DATE: JANUARY 23, 2007 &
BENEFICIARY: APPLICANT:
UNITED STATES DEPARTMENT ; THIRSTYSTONE RESOURCES INC.
OF THE INTERIOR 860 E.19TH.ST.

SEE COMPLETE NAME AND ADDRESS BELOW TUCSON AZ 85719 6615
“SALT LAKE CITY UT 84145-0155

AMENDMENT TC IRREVOCABLE STANDBY LETTER OF CREDIT

OUR REFERENCE: : i
AMENDMENT NUMBER: 1

WE HEREBY AMEND OUR IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER
00258079-00-000 AS FOLLOWS:

THE :EXPIRY DATE IS NOW TO READ: JUNE 06, 2008.

THIS LETTER OF CREDIT WILL CONTINUE TO AUTOMATICALLY EXTEND AS PROVIDED
THEREIN.

BENEFICIARY'S NAME AND ADDRESS HAS BEEN CHANGED TO READ AS FOLLOWS:

UNITED STATES BUREAU OF LAND MANAGEMENT

UTAH STATE OFFICE

324 SOUTH STATE "
SALT LAKE CITY, UT B84145-0155

FOR ITSELF AND AS AGENT FOR

UTAH DIVISION OF OIL GAS AND MINING
. 1594 WEST NORTH TEMPLE
SALT LAKE CITY, UTAH 84114-5801

WHEREVER THE UNITED STATES DEPARTMENT OF THE INTERIOR, BUREAU OF LAND
MANAGEMENT ("BUREAU") APPEARS, IT SHALL NOW READ

UNITED STATES BUREAU OF LAND MANAGEMENT, AND UTAH DIVISION OF OIL GAS
AND MINING.

DELETE ITEM NO. 2 IN ITS ENTIRETY.
SUBSTITUTE ITEM NO. 2 AS FOLLOWS:

2. THIS LETTER OF CREDIT WILL EXPIRE UPON THE FIRST EVENT :SET FORTH AS
FOLLOWS: (A) 5:00 O'CLOCK P.M. (PITTSBURGH, PENNSYLVANIA TIME) ON JUNE
6, 2008 OR (B) THE DATE UPON WHICH SUFFICIENT DOCUMENTS ARE EXECUTED BY
THE UNITED STATES BUREAU OF LAND MANAGEMENT TO RELEASE THIRTYSTONE
RESOURCES INC. ("OPERATOR")FROM FURTHER LIABILITY FOR RECLAMATION OF :
PICTURE SPRINGS MINE NO. UTU-068571 AND BLACKRIDGE MINE NO. UTU-068868

: Page 1 of 2
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PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations .Tetephqne: 1-800-682-4689 : .
3rd Floor ! :
500 First Avenue

Pittsburgh, PA 15219 :

Mail Stop: P7-PFSC-03-T

©PNCBANK

- WITH NOTICE TO PNC BANK, NATIONAL ASSOCIATION BY THE BUREAU ACCOMPANIED
' BY THE ORIGINAL LETTER OF CREDIT WITH DIRECTIONS FOR- CANCELLATION.

ADD: WE ARE INFORMED THAT THE PROCEEDS OF THIS DRAWING : €t

WILL BE HELD BY THE THE UNITED STATES BUREAU OF LAND MANAGEMENT, BN

. ACCORDANCE WITH APPLICABLE LAW AND UTILIZED IN FULL TO PAY THE EXPENSES

* . RELATING TO THE RECLAMATION LIABILITY, TOGETHER WITH THE “COSTS 'OF
‘COLLECTION, INCLUDING ATTORNEY'S FEES, HOWEVER, THE LIABILITY OF PNC :
BANK, NATIONAL ASSOCIATION UNDER THIS LETTER OF CREDIT SHALL NOT EXCEED
853, 080 00:.

ADD ALL DRAWINGS MADE HEREUNDER, DRAFTS AND CERTIFICATIONS IN THE FORM
OF EXHIBIT A AND EXHIBIT B, MUST BE SIGNED BY THE ‘UNITED STATES BUREAU
OF LAND MANAGEMENT. - ' :

EDELETE'LETTER OF CREDIT NO. S258079PHL.
. 'SUBSTITUTE LETTER OF CREDIT NO.

WHEREVER: LETTER OF CREDIT NO APPEARS, IT SHALL NOW READ

ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

LA v &
PNC/BANK, NATIONAL ASSOCIA‘ ON
“GLOBAL TRADE SERVICE OPERATIONS

Page 2 of 2 220 o
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L/ @ A
United States Department of the Interior k

BUREAU OF LAND MANAGEMENT TAkeE PrRIDE®
Utah State Office INAMERICA
P.O. Box 45155
Salt Lake City, UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:

3809

(UT-923-0A)
UTU-68571, UTU-68868

March 2, 2007

CERTIFIED MAIL--Return Receipt Requested

DECISION

Obligor/Operator: - Notice Operations: UTU-68571
Thirstystone Resources Inc. : Harrisburg/Picture
860 E. 19" St. : Springs Project
Tucson, AZ 85719-6615 ‘ and

: UTU-68868
Financial Institution: 3 Black Ridge Project
PNC Bank, National Association )
Trade Service Operations " Statewide Bond Amount:  $53,080.00
500 First Ave., 3" Floor, " Letter of Credit No.:
Mail Stop: P7-PFSC-03-T : (Formerly

Pittsburgh, PA 15219
BLM Bond Number: UTB0O00037

Personal Bond Rider and Letter of Credit Amendment Accepted

Effective June 17, 2003, the Bureau of Land Management (BLM), Utah State Office accepted a personal
bond with Thirstystone Resources, Inc., as Principal. The bond was accepted for statewide surface
reclamation coverage of operations conducted by the principal in Utah. The $53,080 bond is applied to
notice UTU-68571 and UTU-68868.

On January 24, 2007, an amended letter of credit ( )and on February 27, 2007, a bond
rider to BLM bond number UTB000037 was received by this office. The amendment and rider add the
State of Utah, Division of Oil, Gas and Mining (OGM) to the bond. In addition, the amendment, changes
the number of the letter of credit fromy . to . It is understood and agreed that
the Principal is posting this bond in favor of the United States and State of Utah, Division of Oil, Gas, and

RECEIVED
MARO 7 2007

DIV. OF OIL, GAS & MINING




Mining (OGM). The amended letter of credit and bond rider has been examined, found satisfactory, and
are accepted effective February 27, 2007.

If you have any questions, or need additional information regarding this bond, please call Opie Abeyta at
(801) 539-4123.

it TR

es F. Kohler
Chief, Branch of Solid Minerals

cc: Thirstystone Resources, Inc.
165 Township Line Road, Ste. 2100
Jenkintown, PA 19046
Russell Schreiner, SGFO (UT-100)
UDOGM, ATTN: Beth Erickson (with enclosures)
1594 W. North Temple, Suite 1210
Salt Lake City, UT 84114




PERSONAL BOND RIDER

In consideration for this rider and the acceptance of this rider by the Bureau of Land Management (BLM) on behalf
of the United States of America, this rider attaches to and is part of the current Surface Management Bond, BLM
No. UTB000037 further described as:

Issued on behalf of THIRSTYSTONE RESOURCES ,

Principal/Obligor, in favor of the United States. The bond provides coverage as shown below:
Individual notice/plan of operations — BLM serial number  UTU68571 & UTU68868
Statewide UTAH Nationwide

(Name of State) (If Applicable, Write/Type "Yes")

8880 0888000888888888888888858855388558855888885888586855886558888886685858858588888
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This rider is to amend the bond as follows:
It is understood and agreed that the Principal is posting this bond in favor of the United States and State‘of * -
Utah, Division of Qil, Gas, and Mining (OGM).

€6 WY

I-IIIl-ll-IIllll.III.II!Illlll.llllllllIlIIIIII.IIIIII.IIIII....‘l..l....‘g.l;l

THIRD PARTY
It is understood and agreed that

Principal, is posting this bond on behalf of

Operator, under notice/plan of operations, BLM serial number

NOTE
This coverage of obligations shall continue whether or not a notice/plan of operations has subsequently been
suspended or terminated. This rider shall not act to increase the actual cumulative or potential liability of the
principal or bond above the face amount of the bond. Nothing herein contained shall vary, alter, or extend any
provision or condition of this bond except as herein expressly stated.

Executed this 23rd day of February ,200 7.
Principal Th1r§, ys,tone Resources, Inc.

By Richard M. Horowitz
Title i’rem&’ntg/

Business Address 1065 Townshlﬁlne Road Suite 2100
Jenkintown, PA 19046

ACKNOWLEDGMENT:
State of \ ¢

s ok

By

—~Geea—|,—&eﬁ-smldxg uoISSIWWOD) AN
Runo) Ajau:uﬁzuow ‘dm weyusyayg
‘sIelfep ‘I eieQIeg

Explres [eeS [eLRION

Notary Public My Commissio
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United States Department of the Interior
BUREAU OF LAND MANAGEMENT

i
3

Utah State Office
: P.0. Box 45155 ; {;7
IN REPLY REFER TO: Salt Lake City, UT 84145-0155 : a
3809 ; \\
(UT-924-0A) \d
UTU-68571
UTU-68868 : : 0

June 19, 2003
CERTIFIED MAIL-RETURN RECEIPT REQUESTED
DECISION

Obligor/Operator: : Notice Operations: UTU-68571
Thirstystone Resources Inc. : Harrisburg/Picture
860 E. 19" St. ‘ : Springs Project
Tucson, AZ 85719-6615 - and

: UTU-68868
Financial Institution; - Black Ridge Project
PNC Bank, National Association :
Trade Service Operations : Statewide Bond Amount: $53,080.00

500 First Ave., 3" Floor, : Letter of Credit No.:  $258079PHL
Mail Stop: P7-PFSC-03-T i
Pittsburgh, PA 15219

Financial Guarantee Accepted
Notices Extended

On December 30, 2002, you filed notices extending the above-mentioned notices with the St. George Field
Office, Bureau of Land Management (BLM). The reclamation cost estimate is determined to be $19,722
for notice UTU-68571 and $33,358 for notice UTU-68868. A total of $53,080.

On June 17, 2003, this office received a Surface Management Personal Bond contract and a letter of credit
(LOC) in the amount of $53,080 to secure a bond for the notice identified above. The bond and the
financial document have been examined and found satisfactory. The financial guarantee is accepted as of
June 17, 2003, and accordingly, the above-mentioned notices are extended until January 20, 2005.

The bond covers operations conducted by or on behalf of the obli gor/operator on the above-mentioned

notices.

The pledge for the bond is a LOC written by the financial institution named above. The LOC will be
retained in this office until all terms and conditions of the operations have been fulfilled or until a
satisfactory replacement bond has been accepted. The LOC will be returned to the financial institution
when this office determines that the bond is not longer required.

A PRI
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The LOC will continue indefinitely in the absence of notice from the financial institution of its
determination not to renew the letter. Such a notice must be received in this office at least 90 days prior to
the original expiration date of January 17, 2005, or the automatic extension dates falling on the same day
in subsequent years. A copy of such notice also should be provided to the obligor, who would then be
responsible for providing a replacement security to the BLM. Unless the obligor provides a satisfactory
replacement bond at least 30 days prior to the then fixed expiration date, BLM will demand that the
financial institution pay the full amount of the credit to ensure continuing bond coverage of the obligor.
Any such funds thus obtained will be retained as long as none are required to correct defaults, until the
bond is no longer required or until replacement bond coverage is accepted by the BLM.

If you have any questions concerning the bond, please contact Opolonia Abeyta at (801) 539-4123.

Connie J. Seare,

Acting Chief, Branch of
Minerals Adjudication

cc: Rick Rymerson, Geologist, St. George Field Office, UT-100
Terry Snyder, Utah State Office, UT-923
Wayne Hedberg, UDOGM, File No. S/053/027
1594 W. North Temple, Suite 1210
Salt Lake City, UT 84114




' -
-

Form 3809-2 UNITED STATES

(August 2002) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
FORM APPROVED
SURFACE MANAGEMENT PERSONAL BOND OMB NO. 1004-0194
Act of May 10, 1872, as amended (30 U.S.C. 22-54) Expires: November 30, 2003
Act of October 21, 1976, as amended (43 U.S.C.1732-35, 1782)
Act of September, 13, 1982 (31 U.S.C. 9301 et seq.)
Act of September 27, 1988 (102 Stat. 1776)
Act of April 16, 1993 (43 U.S.C. 299)
Plan of Operations/Notice Statewide___|Jtah Nationwide
(Name of State, if applicable) (“Yes” - if applicable)
KNOW ALL MEN BY THESE PRESENTS, THAT Thirstystone Resources, Inc.
(name)
of 860 East 19 Street, Tucson, AZ 85719
(address) . 3
as principal; is held firmly bound unto the United States of America in the sum of Fifty-three thousand, e ghty dollars
and no/100 dollars (5 53508000 )

lawful money of the United States, which may be increased or decreased by a rider hereto executed in the same manner as this bond.

The principal, pursuant to the authority conferred by Section 1 of the Act of September 13, 1982 (31 U.S.C. 9303), does hereby constitute and appoint the
Secretary of the Interior to act as his attorney-in-fact for the purpose of negotiating the cash, letters of credit, savings accounts, certificates of deposit, or
securities. The interest accruing on the United States securities, cash, or other instruments given above, in the absence of any default in the performance
of any of the conditions, or stipulations set forth in this bond, the plan of operations/notice, must be paid to the principal. The principal hereby, for any

heirs, executors, administrators, successors, and assignees, jointly and severally, ratifies and confirms whatever the Secretary will do by virtue of these
presents.

The Secretary will transfer this deposit for the faithful performance of any and all of the conditions and stipulations as set forth in this bond, the plan of
operations/notice cited above, and the regulations at 43 CFR Subpart 3809 and Subpart 3802. In the case of any default in the performance of the
conditions and stipulations of such undertaking, it is agreed that the Secretary will have full power to assign, appropriate, apply, or transfer the deposit, or
any portion thereof, to the satisfaction of any damages, reclamation, assessments, penalties, or deficiencies arising by reason of such default.

BOND CONDITIONS

1. WHEREAS the principal has an interest in a mining claim(s), millsite(s), or tunnel site(s) and/or responsibility for operations and/or reclamation on the
mining claim(s), millsite(s), tunnel site(s) or public lands under the Acts cited in the bond; and

2. WHEREAS the principal has filed an acceptable notice with the United States Department of the Interior and/or received approval from the United

States Department of the Interior of the plan of operations cited above and said plan of operations/notice contains certain stipulations and conditions;
and

3. WHEREAS the principal hereby waives any right to notice of, and agrees that this bond will remain in full force and effect notwithstanding:

a. Any transfer(s) in whole or in part, of any or all of the land covered by the plan of operations/notice further agrees to remain bound under this bond
as to the interests in the plan of operations/notice retained by the principal; and

b. Any modification of the plan of operations/notice or obligations thereunder; and

4. WHEREAS the principal hereby agrees that notwithstanding the cancellation or relinquishment of any mining claim(s), millsite(s), or tunnelsite(s)

covered by this plan of operations/notice, whether by operation of law or otherwise, the bond will remain in full force and effect as to the terms and
conditions of the plan of operations/notice, and obligations covered by this bond; and

5. WHEREAS the principal agrees that in the event of any default under the plan of operations/notice and/or reclamation plan the bond may be forfeited
and, the United States, through the Bureau of Land Management, may commence and prosecute any claim, suit, or other proceeding against the

principal without the necessity of joining the owner(s) of the mining claim(s), millsite(s), or tunnelsite(s) covered by the plan of operations/notice;
and

6. WHEREAS if the principal fails to comply with the provisions of 43 CFR 3809.595, the principal will also be subject to the applicable provisions and
penalties of Sections 303 and 305 of the Federal Land Policy and Management Act of 1976, as amended (43 U.S.C. 1733 and 1735). This provision
will not be construed to prevent the exercise by the United States of any other legal and equitable remedy, including waiver of the default; and

Title 18 U.S.C, Section 1001 and Title 43 U.S.C. Section 1212 make it a crime for any person knowingly and willfully to make to any department or
agency of the United States any false fictitious, or fraudulent statements or representations as to any matter within its jurisdiction.

(Continued on reverse)
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BOND CONDITIONS (Continued)

7. WHEREAS, on the faith of the foregoing promises, representations, and appointments, and in consideration of this bond, the United States has
accepted the plan of operations/notice referenced herein.

8. NOW, THEREFORE, the condition of this obligation is such that if said principal(s), heirs, executors, administrators, successors, or assignees will, in
all respects, faithfully comply with all of the provisions of the plan of operations/notice referenced herein, any amendments thereto, and the rules and
regulations contained in 43 CFR Subpart 3809 or Subpart 3802, as applicable, then this obligation will be null and void; otherwise it will remain in

full force and effect.
— L |
Signed this 16 dayof _June 2003 : f et
ACKNOWLEDGEMENT: By
Subscribed and swom to before me this /6 iy / .
o R i Title Predident

Business Address 800 Eaat 19th Street

Tucson, AZ 85719

Tl TO :

FESOURCES, | c. SUSAN LINDSTROM 25-1786798 et d
50 T 7oth S : Pih{f\b%[ﬁvm (Principal EIN or SSN No.)
[SEAL) [SEAL]

If this bond is signed by a corporation, it must bear the seal of the corporation

The Privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following information in connection with information
required by this application. §

AUTHORITY: 30 U.S.C. 22 et seq.; 43 U.S.C. 1732[b] and 1782[c]; 31 U.S.C. 9301 et seq.; 43 CFR 3802 and 3809.
PRINCIPAL PURPOSE: Information is being used to establish financial responsibility for surface disturbance on public lands.
ROUTINE USES: BLM will only disclose the information according to the regulations at 43 CFR 2.56 (d).

EFFECT OF NOT PROVIDING INFORMATION: Disclosure of the information is necessary to receive a benefit. Failure to disclose this information
may result in BLM’s rejection of your application.

The Paperwork Reduction Act of 1995 requires us to inform you that:

BLM collects this information to grant the right to conduct exploration and mining activities on public lands.
Response to this request is required to obtain a benefit.

BLM would like you to know that you do not have to respond to this or any other Federal agency-sponsored information collection unless it displays a
currently valid OMB control number.

BURDEN HOURS STATEMENT

Public reporting burden for this form is estimated to average 8 minutes per response, including the time for reviewing instructions, gathering and
maintaining data, and completing and reviewing the form. Direct comments regarding the burden estimate or any other aspect of this form to U.S.

Department of the Interior, Bureau of Land Management (1004-0194), Bureau Information Collection Clearance Officer (WO-630), 1849 C Street, NW.,
Washington, D.C. 20240.
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PENNSYLVANIA DEPARTMENT OF STATE 158
CORPORATION BUREAU
ROOM 308 NORTH OFFICE BUILDING
P.O. BOX 8722
HARRISBURG, PA 17105-8722

THIRSTYSTONE RESOURCES, INC.

THE CORPORATION BUREAU IS HAPPY TO SEND YOU YOUR FILED DOCUMENT.
PLEASE NOTE THE FILE DATE AND THE SIGNATURE OF THE SECRETARY OF THE
COMMONWEALTH. THE CORPORATION BUREAU IS HERE TO SERVE YOU AND WANTS
TO THANK YOU FOR DOING BUSINESS IN PENNSYLVANIA. IF YOU HAVE ANY
QUESTIONS PERTAINING TO THE CORPORATION BUREAU, CALL (717) 787-1057.

ENTITY NUMBER: 2681679
MICROFILM NUMBER: 0200007

0395-0396

CT CORP SYSTEM
COUNTER
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ARTICLES OF AMENDMENT—DOMESTIC BUSINESS CORPORATION
DSCB:15-1915 (ev 841

In compliance with the requirements of 15 Pa,C.S. § 1915 (relsting to articles of amendment), the undersigned business
corporation, desiring to amend its Articles, hereby states that: ‘

1. The name of the corporation is: Desert Sandscapes, Inc.

2. The (2) eddress of this corporation’s current regtstered office in this Commonwealth or (b) name of its commercial registered

office provider and the county of venue is (the Department is hereby authorized to correct the following information to
conform to the recards of the Department):

(@) __One Pitcairn Place, Suite 2100, 165 Township Lme RoagrL Jenkintown, PA 19046-3593
Number and Street Zip

Cou
Montgomery Co?gty
{b) c/o: {

Name of Commergial Registered Office Provider " County

For a corporation represented by a commercial registered office provider, the eounty in {b) shall be deemed the county in which the
corporgtion is located for venua and official publication purposes.

3. The statute by or under which it was incorporated is: _Fennsylvania Business Corporation Law

4. The date of its incorporationis:  2/28/96

5. (Check, and if appropriste complete, one of the foliowing):
_x_ The amendment shall be effective upon filing these Articles of Amendment in the Department of State.

The amendment shsll be effective on: at
Date Hour

6. (Check one of the following):

x_The amendment was adopted by the shareholders {or members) pursuant to 15 Pa.C.8, § 1914(a) and (b).
The amendment was adopted by the board of directors pursuant to 15 Pa.C.S. § 1914(¢).

7. (Check, and if appropriate complete, cne of the following):

* _ The amendment adopted by the corporation, set forth in full, is as follows:

The name of the corporation ia Thirstystone Resources, Inc.

The amendment adopted by the corporstion is set forth in full in Exhibit A sttached hereto and made & part hereof.

JIVIS 40 1430 V4

—

Q7 :FidA B2 NYCRANA
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8. (Chuck if the emendmant restatas the Articles):

The testated Articles ef incorporation supersede the origine! Artictes and al amendments thereto.

IN TESTIMONY WNEREOF, the undersignad eorporstion has caused these Articles of Amendment to be signed by @ ¢
authorized officer thereof this 194 day of January : .39 2000 |

DESERT SANDSCAPES./TNC.




- PNC Bank, National Association elex: 866533 ‘
Trade Service Operations wift: PNCCUS33
3rd Foor Answerback: Firstbank Pgh
500 First Avenue Telephone: 1-800-682-4689

Pittsburgh, PA 15219
Mail Stop: P7-PFSC-03-T

A PNCBANK

JUNE 6, 2003

UNITED STATES DEPARTMENT

OF THE INTERIOR

SEE COMPLETE NAME AND ADDRESS BELOW
SALT LAKE CITY UT 84145-0155

RE: OUR LETTER OF CREDIT NO.:
APPLICANT: THIRSTYSTONE RESOURCES INC.
BENEFICIARY: UNITED STATES DEPARTMENT

ENCLOSED IS THE ORIGINAL OF OUR ABOVE REFERENCED LETTER OF CREDIT DATED
JUNE 6, 2003.

KINDLY ARRANGE TO REVIEW THE TERMS OF THE LETTER OF CREDIT. IF NOT

ACCEPTABLE, CONTACT THE APPLICANT TO ARRANGE TO HAVE THE LETTER OF
CREDIT AMENDED.

SHOULD YOU NEED ANY ADDITIONAL INFORMATION PLEASE DO NOT HESITATE TO
CONTACT US.

PNC BANK, NATIONAL ASSOCIATION
TRADE SERVICES OPERATIONS

THIS IS A COMPUTER GENERATED DOCUMENT, A MANUAL SIGNATURE IS
NOT REQUIRED.

FORM116649-1200




- PNC Barnlt. National Association Telex: 866533 .

Trade Service Operations Swift: PNCCUS33
3rd Foor : Answerback: Firstbank Pgh
500 First Avenue Telephone: 1-800-682-4689

Pittsburgh, PA 15219
Mail Stop: P7-PFSC-03-T

N0p > Cop, & PNCBANK
SQOIZ;
St

DATE: JUNE 6, 2003

BENEFICIARY: ‘ APPLICANT:
UNITED STATES DEPARTMENT THIRSTYSTONE RESOURCES INC.
OF THE INTERIOR 860 E.19TH.ST.

SEE COMPLETE NAME AND ADDRESS BELOW TUCSON AZ 85719-6615
SALT LAKE CITY UT 84145-0155

OUR REFERENCE:

IRREVOCABLE STANDBY LETTER OF CREDIT

STANDBY LETTER OF CREDIT NO.:

CURRENCY /AMOUNT : USD 53,080.00
USD FIFTY THREE THOUSAND EIGHTY AND 00/100'S

ISSUE DATE: JUNE 6, 2003
EXPIRY DATE: JUNE 6, 2004
EXPIRY PLACE: PITTSBURGH PA

BENEFICIARYS COMPLETE NAME AND ADDRESS BELOW

-~
UNITED STATES DEPARTMENT OF THE INTERIOR, 4’07'4/ Cop
BUREAU OF LAND MANAGEMENT GGO Fo
UTAH STATE OFFICE

P.O. BOX 45155 ' | 'qu‘G

SALT LAKE CITY, UT 84145-0155

1. PNC BANK, NATIONAL ASSOCIATION ("BANK") OF PITTSBURGH PA HERERY
ESTABLISHES THIS IRREVOCABLE LETTER OF CREDIT (THE "LETTER OF CREDIT")
IN FAVOR OF THE UNITED STATES DEPARTMENT OF THE INTERIOR, BUREAU OF
LAND MANAGEMENT ("BUREAU") FOR AN AGGREGATE AMOUNT NOT TO EXCEED
US$53,080.00 (FIFTY THREE THOUSAND EIGHTY AND 00/100 UNITED STATES
DOLLARS) ("FACE AMOUNT")#*"$19,722.00 FOR PICTURE SPRINGS MINE
NO.UTU-068571 ANDY$33,358.00 FOR BLACKRIDGE MINE NO. UTU-068868"
EFFECTIVE IMMEDIATELY. :

FORM116649-1200




PNC Bank, National Association ‘elex: 866533 .
Trade Service Operations wift: PNCCUS33

3rd Floor Answerback: Firstbank Pgh

500 First Avenue Telephone: 1-800-682-4689

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

@ PNCBANK

THIS IS AN INTEGRAL PART OF L/C NO. PRGE. ... 2

2. THIS LETTER OF CREDIT WILL EXPIRE UPON THE FIRST EVENT SET FORTH AS
FOLLOWS: (A) 5:00 O'CLOCK P.M. (PITTSBURGH, PENNSYLVANIA TIME) ON JUNE
06, 2004 OR (B) THE DATE UPON WHICH SUFFICIENT DOCUMENTS ARE EXECUTED
BY THE BUREAU TO RELEASE THIRSTYSTONE RESOURCES, INC. ("OPERATOR") FROM
FURTHER LIABILITY FOR RECLAMATION OF PICTURE SPRINGS MINE NO.
UTU-068571 AND BLACKRIDGE MINE NO. UTU-068868 WITH NOTICE TO BANK BY

THE BUREAU ACCOMPANIED BY THE ORIGINAL LETTER OF CREDIT WITH DIRECTIONS
FOR CANCELLATION.

3. IT IS A CONDITION OF THIS LETTER OF CREDIT THAT IT WILL BE
AUTOMATICALLY EXTENDED WITHOUT AMENDMENT, FOR AN ADDITIONAL ONE YEAR
PERIOD FROM THE CURRENT EXPIRATION DATE SET HEREQF, OR ANY FUTURE
EXPIRATION DATE, UNLESS NINETY (90) DAYS PRIOR TO ANY EXPIRATION DATE,
WE NOTIFY YOU BY REGISTERED MAIL, RETURN RECEIPT REQUESTED OR COURIER
MAIL THAT WE ELECT NOT TO CONSIDER THIS LETTER OF CREDIT RENEWED FOR
ANY SUCH ADDITIONAL PERIOD. UPON RECEIPT OF SUCH NOTICE, YOU MAY DRAW
HEREUNDER BY MEANS OF YOUR SIGHT DRAFT (S) DRAWN ON US AND ACCOMPANIED
BY YOUR SIGNED.STATEMENT READING AS FOLLOWS:

"THE AMOUNT OF THIS DRAWING US$ (INSERT DRAW AMOUNT) UNDER PNC BANK,
'NATIONAL ASSOCIATION LETTER OF CREDIT NO. ., DATED JUNE 06,
2003 REPRESENTS FUNDS DUE US AS WE HAVE BEEN NOTIFIED THAT PNC BANK,
NATIONAL ASSOCIATION HAS ELECTED NOT TO RENEW THIS LETTER OF CREDIT,
AND WE HAVE NOT RELEASED THIRSTYSTONE RESOURCES, INC. FROM THEIR
LIABILITY WITH US."

4. FUNDS UNDER THE LETTER OF CREDIT ARE AVAILABLE AGAINST THE BUREAU'S
SIGHT DRAFT, IN THE FORM OF EXHIBIT A, SPECIFYING LETTER OF CREDIT NO.
S258079PHL DELIVERED TO THE OFFICE OF THE BANK, 500 FIRST AVENUE, 3RD
FLOOR, PITTSBURGH, PA 15219, ATTN: LETTER OF CREDIT DEPARTMENT. AT THE
BUREAU'S SOLE ELECTION, THE DIVISION MAY PRESENT SIGHT DRAFTS FOR LESS
THAN THE FACE AMOUNT SO LONG AS THE AGGREGATE AMOUNT OF ALL SIGHT
DRAFTS DOES NOT EXCEED THE FACE AMOUNT. EACH DRAFT MUST BE ACCOMPANIED

BY A CERTIFICATE IN THE FORM OF EXHIBIT B, SIGNED BY A DULY AUTHORIZED
REPRESENTATIVE OF THE DIVISION.

5. IF THE BANK RECEIVES THE DIVISION'S SIGHT DRAFT (S) AND CERTIFICATE

AS PROVIDED IN PARAGRAPH NO. 4 ABOVE ON OR BEFORE THE EXPIRATION OR
TERMINATION OF THIS LETTER OF CREDIT, THE BANK WILL MAKE SUCH AMOUNT AS
THE DIVISION MAY SPECIFY, WITHIN THE LIMITS OF THE SECOND SENTENCE OF...
PARAGRAPH NO. 4 OF THIS LETTER OF CREDIT, AVAILABLE TO THE BUREAU NO e
LATER THAN THE CLOSE OF BUSINESS, PITTSBURGH, PENNSYLVANIA TIME, ON THE

FORM116649-1200




PNC Bank, National Association .wlex: 866533 .
Trade Service Operations ift: PNCCUS33

3rd Floor Answerback: Firstbank Pgh

500 First Avenue ) . Telephone: 1-800-682-4689

Pittsburgh, PA 15219
Mail Stop: P7-PFSC-03-T

G PNCBAN

THIS IS AN INTEGRAL PART OF L/C NO. PAGE... 3

SECOND BUSINESS DAY FOLLOWING THE BANK'S RECEIPT OF THE SIGHT DRAFT AND
CERTIFICATE AND IN SUCH A MANNER AS THE BUREAU MAY SPECIFY.

6. THE BANK WILL GIVE PROMPT NOTICE TO THE OPERATOR AND TO THE BUREAU
DIRECTOR OF ANY NOTICE RECEIVED OR ACTION FILED ALLEGING THE INSOLVENCY
OR BANKRUPTCY OF THE BANK, OR ALLEGING ANY VIOLATIONS OF REGULATORY
REQUIREMENTS WHICH COULD RESULT IN SUSPENSION OR REVOCATION OF THE
BANK'S CHARTER OR LICENSE TO DO BUSINESS.

7. THE LETTER OF CREDIT WILL BE.GOVERNED BY THE LAWS OF THE STATE OF
ARIZONA AND SHALL BE SUBJECT TO THE UNIFORM CUSTOMS AND PRACTICE FOR
DOCUMENTARY CREDITS, 1993 REVISION INTERNATIONAL CHAMBER OF COMMERCE ;
PUBLICATION NO. 500, AS THE SAME MAY BE AMENDED AND IN EFFECT FROM TIME
TO TIME ("UCP"). IN THE EVENT OF A CONFLICT BETWEEN ARIZONA LAW AND THE
UCP, ARIZONA LAW SHALL GOVERN.

8. ALL COMMUNICATIONS REGARADING THIS LETTER OF CREDIT WILL BE
ADDRESSED TO PNC BANK, NATIONAL ASSOCIATION, 500 FIRST AVENUE, 3RD
FLOOR, PITTSBURGH, PA 15219, ATTN: LETTER OF CREDIT DEPARTMENT.

(AUTHORIZED SIGNAT )
PNC BANK, NATIONAL ASSOCIATION
TRADE SERVICES OPERATIONS

FORM116649-1200




EXHIBIT A - SIGHT DRAFT
TO
LETTER OF CREDIT NO.

DATE CITY, COUNTY LETTER OF CREDIT NO.

PAY TO THE ORDER OF: UNITED STATES DEPARTMENT OF THE INTERIOR
BUREA OF LAND MANAGEMENT

DOLLARS

TO: PNC BANK, NATIONAL ASSOCIATION
500 FIRST AVENUE, 3*” FLOOR
PITTSBURGH PA 15219

UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

UTAH STATE OFFICE

P.O. BOX 45155

SALT LAKE CITY, UT 84145-0155

BY

AUTHORIZED SIGNATURE




EXHIBIT B
TO
LETTER OF CREDIT NO.

To: PNC BANK, NATIONAL ASSOCIATION
500 FIRST AVENUE, 3*° FLOOR
PITTSBURGH PA 15219

I, A DULY AUTHORIZED
REPRESENTATIVE OF THE UTAH DIVISION OF OIL, GAS AND MINING, HEREBY CERTIFY
THAT (1) THE DRAWING IN THE AMOUNT OF § , BY SIGHT DRAFT
ACCOMPANYING THIS CERTIFICATE, UNDER LETTER OF CREDIT NO ,DATED
JUNE 06, 2003 ISSUED BY YOU IS PERMITTED UNDER THE PROVISION OF THE LETTER OF
CREDIT, (2) THE LETTER OF CREDIT HAS NEITHER EXPIRED NOR TERMINATED
PURSUANT TO ITS TERMS, (3) THE AMOUNT OF THE SIGHT DRAFT, TOGETHER WITH ANY
AMOUNTS PREVIOUSLY DRAWN UNDER THE LETTER OF CREDIT, DOES NOT EXCEED THE
FACE AMOUNT, AND (4) THE UNITED STATES DEPARTMENT OF THE INTERIOR, BUREAU
OF LAND MANAGEMENT, AFTER NOTICE AND HEARING, HAS ENTERED AN ORDER
WHICH HAS NOT BEEN STAYED, ORDERING FORFEITURE OF LETTER OF CREDIT NO.

L IN ACCORDANCE WITH APPLICABLE LAW. PROCEEDS OF THIS DRAWING
WILL BE UTILIZED IN FULL TO PAY THE EXPENSES RELATING TO THE RECLAMATION
LIABILITY, TOGETHER WITH THE COSTS OF COLLECTION INCLUDING ATTORNEYS FEES,
FOR THE (MINE), (MINE PERMIT #).

UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

BY:

AUTHORIZED SIGNATURE

DATE:




. State of Utah ‘ 02/23/2007
Division of Oil Gas & Mining

Mining/Exploration Summary

SMALL MINING OPERATION Permt # | S530027 Name: |BLACK RIDGE 1
Permit Status Mine Status Ownership Location
Status: APP Approved: Status: INA Surface: BLM UTMX: 280,574
Recieved: 01/31/1992  04/20/1992
1199 Date: 01/01/2004 | | Mineral: BLM UTMY: 4,112,034
Tent Appr: [/ :
Methods
Minerals Mined/Explored: PICTURESTONE Surf/Under: SURFACE
Methods Used:
Bonding Permit Fees
Approved Acres Acres Released Date Released Date Sent Date Received
5 0 /1 06/23/2006 07/06/2006
Bond Type Fee Received Cash Receipt
HELD BY BLM $ 150 72000000001
Bond Amount: Date Bond Expires: Deliquent Notice
$ 33,358 !l I}
Comments:

2/13/2007 - Sent letter to operator - Request for completion of Letter of Credit.

2/12/2007 - recvd original signature pages replacing the incorrect signature page. Wrote letter to operator asking for LOC amendment.
1/23/2007 - Sent letter to operator - Request for authorization of signature or new signature for MRRC.

1/22/2007 - recvd completed and signed, notarized mrrc, however can't confirm P Raymond has signature authority. wrote letter requesting
proof or new signature

1/10/2007 - Sent letter to operator - Request for original and completed MRRC and completion of LOC.

1/9/2007- PNC bank called, wants to know how to do an amendment to the LOC id'ing DOGM as co-beneficiary. Will send her a sample.
Last Action Action: 05 FEE Start Date: 06/28/2005 End Date: 07/26/2005
Fee $150 - Receipt # 6NROG000009

Last Inspection Date 09/12/2006 Inspector DJ

Purpose of Inspection:
Inspected the site to check for recent activity.

Last Annual Report 2004 Acreage: 2.9 Acr Reclaimed: 0.0 Production: 0, ,
Last Agency Action Agency: BLM Agency ID:UTU-68868 Date: / /
Operator THIRSTYSTONE RESOURCES, INC Oper Id: 229 TaxID 25-1786798
Contact: JOHN HALTON
Address: PO BOX 1638 Phone: (940) 668-6793
Fax (940) 668-6207
GAINESVILLE TX 76241-1638 E-Mail

Rec'd letter from operator requesting we use a new address for correspondence regarding operators mining operations in Utah. Old Info:
Location

Qqgtr Qqtr Qtr Section Township Range Merid Quad Sheet
sw 18 S420 W14.0 S
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February 8, 2007
State Of Utah
Department of Natural Resources
1594 West North Temple
Suite 1210

PO Box 145801
Salt Lake City, UT 84114-5801

RE: Request for Authorization of Signature or New Signature for Reclamation
Contracts, Thirstystone Resources, Inc., Picture Sprines 1 & 2 and Black Ridge 1.
S/053/028 and S/053/027, Washington County, Utah

Please see updated signatures in reference to the small mine reclamation contracts.

Thanks,

Jennifer B. Moscovici
Assistant to Richard M. Horowitz

CC: Laurie Leahy
Pete Raymond

RECEIVED
ONE PITCAIRN PLACE
165 TOWNSHIB LINE ROAD DIV. OF OIL, GAS & MINING
JENKINTOWN, PA 19046-3593

(215) 572-0738
FAX: (215) 576-1640
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State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

December 14, 2009

Russell Schreiner

Bureau of Land Management
St. George Field Office

345 East Riverside Drive

St. George, Utah 84790

Subject: Concurrence with Partial Release of Reclamation Surety. Thirstystone Resources. Inc.
Black Ridge #1 Mine. S/053/0027. Washington County, Utah

Dear Mr. Schreiner:

The Utah Division of Oil, Gas and Mining concurs with the findings of the Bureau of
Land Management that the reclamation surety for the referenced mine site can be reduced to
$1.000. The Division inspected the site on November 10, 2009, and found that reclamation is
complete with the exception of revegetation requirements (inspection report attached).

If you have any questions or concerns regarding this action, please contact Paul Baker
at (801) 538-5261 or Lynn Kunzler at (801) 538-5310.

Sincerely,

D o
NI
Dana Dean, P. E.
Associate Director of Mining

DD:lk:pb
cc: Carl White, Operator (cwhite@thirstystone.com)

Opie_Abeytai@blm.gov

Penny Berry, DOGM
PAGROUPS\MINERALS\WP\M053-Washington\S0530027-BlackRidge1\Bond\concur-3258-12102009.doc

UTAH

DNR
,-4‘—4

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov

OIL, GAS & MINING




State of Utah
DEPARTMENT OF NATURAL RESOURCES
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“35;:7”“ g 74 Division of Oil, Gas & Mining
JON M. HUNTSMAN, JR. MICHAEL R. STYLER JOHN R. BAZA
Governor Executive Director Division Director

GARY R. HERBERT
Lieutenant Governor

Inspection Report
Minerals Regulatory Program Reviewed: i
December 9, 2009

Mine Name: Black Ridge #1 Permit Number: S/053/0027
Operator Name: Thirstystone Resources, Inc. Inspection Date: November 10 2009
Inspector(s): Lynn Kunzler Time: 9:00 am

Other Participants: Russell Schreiner, BLM, Ryce Foster | Mine Status: Reclaimed

and Carl White, Thirstystone

Elements of Inspection Evaluated @ Comment Enforcement

1. Permits, Revisions, Transfer, Bonds X 4 L]
2. Public Safety (shafts, adits, trash, signs, highwalls) X 5] 1=
3. Protection of Drainages / Erosion Control |:| ] []
4, Deleterious Material ] ] []
5. Roads (maintenance, surfacing, dust control, safety) ] =] L]
6. Reclamation 54 X []
7. Backfilling/Grading (trenches, pits, roads, highwalls, ] ] L4
8. Soils i L] L]
9. Revegetation i L] i1
10. Other ] [] []

Purpose of Inspection:
To inspect recent reclamation work at the request of the operator

Inspection Summary:
Since the last inspection, the operator has competed regrading work to the satisfaction the Division and the
BLM. Available materials were used to regrade the disturbance to an approximate 3h:1v slope from the
stream channel to the highwall (the highwall was not completely covered since there were natural cliffs prior
to the quarry operations and the lack of material available). Large rock was placed along the drainage(dry
wash) to reduce the likelihood of eroding the regraded slopes during flood events. Access was achieved by
constructing sand ramps over the hiking/bike trail. These ramps were removed after the regrading was
completed.

Photos were taken to document site conditions.

Conclusions and Recommendations:

BLM currently holds $33,358 surety for this site. The proposed partial surety release requests all but
$1,000 of this surety. Approximately 1 acre may need reseeding (which would be done by hand
broadcasting). The BLM and Division feels that $1,000 would be adequate for this. The Division has
received a draft decision document from the BLM to authorized the release. Before it is finalized they need
the Division’s authorization or approval to do so. It is recommended that the requested partial release be

approved.

Inspector s Signature é/- /%’

Carl White, Thlrstystone (CWhIlE@ thirstystone.com)
Russell Schreiner, BLM (Russell_Schreiner@blm.gov)
0:\M053-Washington\S0530027-BlackRidge1\inspections\Insp-11102009.doc

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogn.utah.gov




IN REPLY REFER TO:
UTU-68868

380913

(UTC030)

CERTIFIED MAIL NO. 7005........

RETURN RECEIPT REQUESTED

Obligor/Operator:

Mr. Carl White
Thirstystone Resources, Inc.
860 E. 19" Street

Tucson, AZ 85719-6615

Financial Institution:

PNC Bank, National Association
Trade Service Operations

500 First Avenue, 3™ Floor

Mail Stop: P7-PFSC-03-T
Pittsburg, PA 15219

® - 4
United States Department of the Interior k_

BUREAU OF LAND MANAGEMENT TaKE PRIDE"
Color Country District - St. George Field Office INAMERICA
345 East Riverside Drive

St. George, Utah 84790

Phone: (435) 688-3200 Fax: (435) 688-3252

http://www.blm.gov

December 10, 2009

DECISION

Notice U-688868 Black Ridge #1

Statewide Bond Amount $53,080.00

Black Ridge Amount $33,358.00

Date Issued June 6, 2003

Notice 68868 Reclamation Earthwork Completed

On November 9, 2009, the authorized officer from the St. George Field Office, U.S. Department
of the Interior-Bureau of Land Management (BLM) and personnel from the Utah Department of
Natural Resources-Division of Qil, Gas, and Mining (UT DNR-DOGM) conducted an inspection
on expired Notice U-68868, Thirstystone Resources/Black Ridge #1 claim site at Cottonwood

Wash, Washington County, Utah.

It was determined that the reclamation earthwork performed on the Thirstystone Resources
expired Notice U-68868 was sufficient and no additional earthwork work is required. Therefore,




: # L
the earthwork reclamation is considered complete and only $1,000 dollars will be retained for re-
vegetation of the disturbed area. $32, 358.00 dollars of the total statewide bond sum of
$53,080.00 (Letter of Credit _ is released, leaving a remaining bond of $20,722.00.
If you have any questions, please call Russell Schreiner at 435-688-3205 or write to the attention

of UTCO0300 at the BLM address above.

Jimmy Tyree
Field Office Manager

ca: Lynn Kunzler
Utah Division of 0il, Gas, and Mining
1594 West North Temple Suite 1210
Salt Lake City, UT 84114-5801




(02/23/2007) Beth Ericksen - Re: Letter of geadit Amendment . AP AR IR L
From: Beth Ericksen
To: Stevens, Bev
Date: 02/23/2007 2:07 PM
Subject: Re: Letter of Credit Amendment

Thank you for your email. I do have an assistant working on this to provide you with an appropriate response. Please
expect an update by Tues, Feb 27

Thank you,
Beth Ericksen

>>> "Bev Stevens" <bev@lazartproduction.com> 02/23/2007 12:46 PM >>>

Dear Beth,

I called and left a message in your voicemail regarding the letter of credit amendment for Thirstystone Resources, Inc.

I am following up with this email to see if everything is done with this matter. If not please let me know ASAP and we will
complete this matter.

Thank you,

Bev Stevens

Administrative Assistant

Lazart Production, Inc. & Thirstystone Resources, Inc.
Ph: (940) 665-3097

Fax: (940) 665-6850

Ph: 800-829-6888

bev@lazartproduction.com
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January 18, 2007

Daron R. Haddock

Environmental Manager

Mineral Regulatory Program

State of Utah

Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

Subject: Request for Original and Completed Reclamation Contracts and Completion of
Letter of Credit, Thirstystone Resources, Inc., Picture springs 1 & 2 and Black
Ridge 1, S/053/028 and s/053/027, Washington County, Utah

Dear Mr. Haddock:

Please find the signed and notarized reclamation contracts for the Black Ridge and
Picture Springs mines enclosed. I am aware that Beth Ericksen is currently working with
Kathleen Speirs at PNC bank regarding the amendment to our Letter of Credit. I have
instructed Kathleen to name the Division as co-beneficiary and I expect this to be
competed soon. I am prepared to approve the amended LOC as soon as PNC bank
completes the changes and then forward to your office as required.

I understand that you will notify us of your approval of the reclamation surety as soon as
these two steps are complete. Please contact me if you require additional information.

W
Pete aymonM
Vice President Manufacturing

Thirstystone Resources
Enclosures (2)

RECEIVED
JAN 2 2 2007 800-829-6885

520-623-1396

DIV.OF OIL, GAS&MINING  Fax 520-770-1554
860 East 19th Street
Tucson, Arizona 85719
www.thirstystone.com
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State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

. & Beth

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

January 10, 2007

Mr. Pete Raymond, contact for
Thirstystone Resources, Inc.
860 East 19" St.

Tucson, AZ 85719-6615

Subject: Request for Original and Completed Reclamation Contracts and
Completion of Letter of Credit Amendment, Thirstystone Resources, Inc.
Picture Springs 1 & 2 and Black Ridge 1, S/053/028 and S/053/027,
Washington County, Utah

Dear Mr. Raymond:

The Division has received an inquiry from PNC Bank regarding naming
the Division as co-beneficiary to the Letters of Credit (LOC) for the Picture Springs 1
& 2 site and Black Ridge 1 site. We are in the process of working with the bank on a
LOC amendment that will incorporate this information. Since it is likely this process
will be completed soon, the Division is requesting the return of the original signed
and notarized reclamation contracts for each site that were emailed to
praymond@thirstystone.com on December 5, 2006.

In order to receive Division approval of the reclamation surety, this office
must receive the completed and signed reclamation contracts and amendment to the
SN

Please contact Beth Ericksen, Minerals Surety Coordinator, for any
additional information. She can be reached by telephone or email, (801) 538-5318 or
bethericksen@utah.gov .

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 = facsimile (801) 359-3940 » TTY (801) 538-7458 » www.ogm.utah.gov
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Thirstystone Resources, Inc.
S/053/027 and S/053/028
January 10, 2007

Thank you in advance for your prompt attention to this important
permitting requirement.

Sincerely,

ot Gl Badtrets

Daron R. Haddock
Environmental Manager
Minerals Regulatory Program

SMW:BE:be

(4 Beth Ericksen, DOGM

Doug Jensen, DOGM

Opie Abeyta, BLM, (opie_abeyta@blm.gov)
PAGROUPS\MINERALS\WP\MO053-Washington\S0530027-BlackRidgel \Final\mrrerequest.doc




